
Previous: 7,911.3 PSEi change: -0.51%

High: 7,906.3 Best: JGS +3.86%

Low: 7,864.1 2nd best: AEV +1.28%

Close: 7,871.1 2nd worst: BPI -2.25%

Val. traded (mn): 8,295.6 Worst: FGEN -3.88%

Tenor Change Yield Tenor Change Yield

3 months -0.0160 3.2070 5 years +0.0430 4.5100

6 months -0.0290 3.4620 7 years +0.0690 4.6880

1 year -0.0020 3.7050 10 years +0.0110 4.8360

2 years -0.0110 4.0460 20 years +0.0990 5.2010

3 years -0.0070 4.2100 30 years +0.1200 5.2000

4 years +0.0120 4.3690

Previous Close Previous Close

PHP/USD 52.180 51.960 EUR/USD 1.1066 1.1017

Tenor Change Yield Tenor Change Yield

3 months -0.0208 1.8970 5 years -0.0595 1.6002

6 months -0.0184 1.8982 10 years -0.0625 1.7215

2 years -0.0548 1.6830 30 years -0.0661 2.1616

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities moved mixed as US stocks declined on news that Chinese trade officials cancelled their visit to American farms and were expected to return to

China sooner than originally scheduled. Meanwhile, stocks in Europe and Asia rallied on optimism from policy stimulus announcements from India and China. US

Treasury yields declined and US Dollar strengthened on overall risk-off sentiment in the US due to the update on trade negotiations.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell, while local fixed income yields continued to rise despite expectations of easing in the BSP's upcoming monetary policy meeting this week.

Meanwhile, the Philippine Peso continued to strengthen amid the Federal Reserve's 25bp interest rate cut.

 Local fixed income yields continued to increase ahead of the BSP policy 
meeting this week, with consensus expecting another 25 bps cut that would drive 
interest rates down to 4%. Yields went up by 2.63 bps DoD, on average, led by 
the long-end of the curve increasing 7.67 bps. Meanwhile, the short-end fell by 
1.45 bps.  

 Local equities fell as investors remained on the look out for the upcoming BSP 
monetary policy meeting together with the upcoming initial public offerings 
pipeline both scheduled this week. The PSEi fell by -0.51% DoD closing at 
7,871.11. Last Friday’s decline was led by First Gen Corporation (PSE Ticker: 
FGEN; -3.88% DoD) followed by the Bank of the Philippine Islands (BPI; -2.25%).  

 BDO Unibank, Inc. (PSE Ticker: BDO) announced that it has closed the offer of 
its issue of Long-Term Negotiable Certificates of Deposit (LTNCD) last Friday 
(Sept. 20). BDO successfully raised Php6.5 billion, an upsize from its original offer 
of Php5 billion, due to strong demand from its retail investors. The proceeds of the 
issuance will be used to diversify the maturity of the Bank's funding sources and 
to support business expansion plans. 

 According to the House majority leader, the Legislative-Executive Coordinating 
Council (LECC) has identified measures that the legislature is prioritizing which 
are in-line with the President's legislative agenda. Measures for immediate 
approval include the fifth tranche of the Salary Standardization Law for 
government workers, the creation of the Department of Overseas Filipino 
Workers, the postponement of the May 2020 SK elections and free legal 
assistance to members of the AFP. 
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 US equities declined following trade war news that Chinese delegation cancelled a 
visit to American farms and were expected to return to China sooner than original 
scheduled. Investors' sentiment was also dragged by US President Trump's 
statements that he wants a complete deal with China, not just an interim deal. The 
DJIA closed at 26,935.07 (-0.59% DoD) while the S&P 500 ended at 2992.07 
(-0.49% DoD). 

 Asian equities closed higher amid the announcement of policy stimulus measures 
from India and China. The former announced a cut to the country's corporate tax 
rates from 30% to 22%. While China published its new loan prime rates with a 
lower 1-year rate of 4.2% from previously 4.25%. MSCI APxJ closed at 511.28 
(+0.49% DoD). 

 European equities slightly rose following market rally in asian stocks. Investors 
focus will be on the developments on the US-China trade war after a round of 
monetary policy easing by central banks globally helped improve sentiment. The 
MSCI Europe closed at 132.39 (+0.29% DoD). 

 US Treasury yields moved lower amidst news that Chinese trade officials cut their 
trip to the US. On average, yields declined by 4.70 bps DoD, with the 2Y at 1.683 
(-5.48 bps DoD) and the 10Y at 1.7215 (-6.25 bps DoD). 

 The US Dollar strengthened on risk-off sentiment in the US following US-China 
trade updates. The DXY index closed at 98.5130 (+0.25% DoD). 

 The Philippine Peso continued to strengthen against the greenback as the 
market closed last Friday. The recent quarter of a percentage rate cut of the US 
Federal Reserve continued to boost the peso. The USD/PHP pair closed at 
51.960 (-0.42% DoD). 


